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 US equities were mixed as investors took some profit despite

optimism on the falling cases of COVID-19 and increasing distribution
of the vaccine and prospect of more stimulus. The DJIA closed at
31,494.32 (+0.11% WoW), while the S&P 500 closed at 3,906.71 (-
0.71% WoW).

 Asian equities were flat following the Lunar New Year break as
investors took advantage of some profit-taking and digested some
upbeat economic data releases. For instance, Japan posted a 3%
QoQ GDP growth which was higher than the expectation of 2.3%.
The MSCI APxJ closed at 736.06 (+0.36% WoW).

 European equities rose, as market participants kept an eye on
COVID-19 vaccination in Europe and driven by hopes on economic
recovery. The MSCI Europe closed at 137.42 (+0.28% WoW).

US equities were mixed and Asian equities were flat on investors’ profit-taking. European equities mildly rose amid optimism over the
progress on the COVID-19 vaccination in Europe. Global yields went up on the back of the developments in the vaccine rollout and
upbeat economic data. Global oil prices were mixed as investors digested supply disruptions in the US.
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 US Treasury yields rose as investors focused on the progress on US President Biden’s 
$1.9 trillion stimulus package, the decline in the daily COVID-19 cases, and the vaccine 
rollout. On average, yields went up 5.09 bps, with the 10Y closing at 1.3364% (+12.82 bps 
WoW).

 German bund yields rose on the back of optimism on economic recovery as the number 
of COVID-19 cases in Europe fell and as investors closely watched the roll-out of vaccines. 
The 10Y yield closed at -0.31% (+12.30 bps WoW). 

 Japanese bond yields went up amid rising optimism after Japan posted better-than-
expected GDP data. Last week, the benchmark 10-year bond yield posted a record-high 
level since November 2018. On average, yields rose 2.20 bps WoW with the 10Y closing at 
0.105% (+4.10 bps WoW).

 Key events that transpired during the week:

 The US retail sales MoM advanced to the positive territory rising to 5.3% in January from -
0.7% reported last December. Likewise, retail sales ex auto MoM rose to 5.9% reported in 
January, recovering from -1.4% in December 2020.

 The US initial jobless claims was revised and rose to 848k from 793k for the week ended 
February 6. This further rose on the latest report for the week ended February 12 by 13k to 
861k.

 Global oil prices were mixed as investors weighed the decision of Iraq to
freeze its oil prepayments deal and the decline in the US crude inventories due
to supply disruptions. Brent oil closed at $62.91 per barrel (+0.77% WoW),
while WTI crude closed at $59.24 per barrel (-0.39% WoW).
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 Local fixed income yields rose on inflation concerns as well as bets on easing
mobility. Brent crude oil prices continued to rise following the supply shock in the US.
Yields also rose on the possible shift to MECQ, with several government entities
supporting the measure. On average, yields rose by 11.07 bps WoW.

 Key events that happened during the week:
 President Rodrigo Duterte signed Republic Act No. 11523 or the Financial Institutions

Strategic Transfer (FIST) Act. Under the law, financial institutions will be allowed to sell
non-performing loans to asset management companies. The law was viewed to be an
improved version of the Special Purpose Vehicle Act of 2002 which was enacted in
response to the Asian Financial Crisis.

 Moody’s Investors Service maintained its Baa2 rating and stable outlook for the
Philippines. It also kept its gross domestic growth forecast at 7% this year. However, it
noted that the Corporate Recovery and Tax Incentives for Enterprises (CREATE) Act
poses a risk of weaker state revenues in the coming months. CREATE is a measure that
seeks to lower corporate income taxes in the country to boost economic recovery.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities traded sideways as investors positioned amid delays on vaccine procurement and possible easing of lockdown
restrictions. Local fixed income yields rose and the Philippine peso weakened on easing mobility bets and inflation concerns.
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 The Philippine peso weakened amid rising oil prices. Bets on
economic recovery and a higher import bill following easing
restrictions also weakened the currency. The USD/PHP pair ended
at 48.451. (+0.85% WoW).

 The Euro was flat as investors digested the contraction of the
Eurozone’s GDP at an annualized QoQ rate of 0.6% in 4Q20 over
optimism on the corporate earnings and COVID-19 vaccine. The
EUR/USD pair closed at 1.2119 (-0.01 % WoW).

 Local equities traded sideways on mixed developments surrounding
economic recovery. The local bourse declined following reports of seismic
activity in Taal Volcano, as well as delays in vaccine procurements. Vaccine
producers are requesting an indemnification program which will require a
House bill for funding. Possible easing of mobility restrictions helped boost the
index, with NEDA, Metro Manila Mayors, and the IATF supporting the
proposal. The final say will be with President Duterte once current restrictions
are up for review by month-end. The PSEi closed at 6,926.41 (-0.92% WoW).

 Gains were led by Alliance GT Capital Holdings, Inc. (PSE Ticker; GTCAP
+3.64% WoW), Metropolitan Bank and Trust Co. (MBT; +2.87%), and
Megaworld Corp (MEG; +2.37%). LT Group, Inc. (LTG; -5.41%), Alliance
Global Group, Inc. (AGI; -4.59%), and International Container Terminal
Services, Inc. (ICT; -4.00%) were the laggards of the week.

 Key events that transpired during the week:
 Jollibee Foods Corp. (PSE Ticker: JFC) announced its joint venture with

Yoshinoya International Philippines, Inc. to operate the Yoshinoya brand in the
Philippines. The two will have a 50/50 joint venture and plan to open 50 more
stores across the country.

 Cebu Air, inc. (PSE Ticker: CEB) announced on Wednesday the terms of its
stock rights offering. The airline company hopes to raise Php12.5 billion with
shares priced at Php38. The shares will be non-voting and convertible
preferred shares, with a dividend yield of 6%. The offer period will run from
March 3 to March 9.
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